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Dear readers,

The Luxembourgish summer period has come to an end, but we have been busy pre

new datasets for the LIS and LWS Databasésngside with other data releases

Canada for LIS and Austria and ltalylfaf'Sc LIS is happy tannounce for the first time

the addition of two Lithuanian micralata sets tothe LIS Databas€&ind out more about

Lithuania in ourdata newssection and the comparative highlight by Carmen Petro\

(LISon labour force participation of elderly workers in Estonia and Lithuania.

¢ KAa meydatinsmeitersarticles put a strong focus on global inequality; bot

studies address the recent evolution of glob&tweenand within country inequalities. g g i
Maurizio Bussolo (World Bank) investigates the link between increasing educat e g gm l""'* ;g dlsparlbg

qualification and global inequality. Bussolo et al. have tested a qualificataasing g otz ese Income
scenario againsh nonincreasingscenario. The findings are remarkable in the lighao § g SOC|aI

more equal world. Olle Hammar (University of Uppsala) and Daniel Waldems Wg S Inequallbg
(Research Irigute of Industrial Economicand Paris School of Econonjicghe authors
of our secondinequality matters¢ focus onglobal earnings inequality. The author:

elaborate a counterfactual analysis, in which earnings are held constant to et o¢ Wea|bh
1970; with a break down by country, occupation, regi@md sector, Hammar anc @ veter by Mmoo
Waldenstdm help greatly in clarifying the key drivers in global earnings inequality.

A further highlight on the LIS data determines the unique pattern ofagd poverty in

South Korea; YourAgwan Byun(SOFI, Stockholm Universihalyses whether Soutr

Korean elderly are strongly affected by intend intergenerational income inequality.

Heba Omar (LIS)studies the evolvement of poverty of households with children

developed countries from 2000 to 2013.

Enjoy reading! Jorg Neugschwendeedltor
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Global inequality in a more educated world mid-1990s, growth accelerated across most of the developing world
Maurizio Bussolog \World Bank ~ causing  further distributional changes (and complicating the
identification of the specific impact of trade on inequality). In sum,

The debate on whether globalization has or not increased inequali%/ne can see an evolai of the literature with earlier papers
Vi i ure wi i

has been going on for a while, but the recent wave of populism o .
o . L . - attributing a larger weight to technology and more recent papers
with its antitrade, antiimmigration and nationalistic stanceshas e ) i
emphasizing the importance of trade. As for the higbome

made it, again, quite relevant. Globalization haseettd the _ . N Lo
N . . . O2dzy UNASaszZ Ay | 2E9] L2adz YNIA
distribution of incomes, but erecting barriers to trade may not help p A oy p A
. L . longer safe to say tht U KS AYLJ O 2F UNIRS
those (countries or groups of people within countries) who are on o
essed concerns over the distributional consequences

the losing side, and may likely be worse for all. When looked at witﬂthers had expr

. - . 2F 3FJt 20 tAT T UA2Y D 1 02dzi HAN &SI N

a long run and global perspective, gldbation record is not so bad. ~ - p . P i |

. . . . . L Jf 20t Al FOAZ2Y 3I2yS 022 FFNKE |

This short piece tries to offer this perspective. In addition, it shows ) . ) o
L . . described a pssible backlash against globalization. A 2007 World
what is likely to happen to global inequality as more educated young - . e e . oA , A X os . 3

Fyl NBLR2ZNLO O0AO0fSR a¢KS YSEU 61 ¢

cohorts, especially from developing countries, will enter the glOba;allbout hostile responses to international trade and migration flows
labor market. Itconcludes that rather than curbing the trends, it P 9 )

. More recently, researchers have established a clear link between the
would be more useful to manage the process of globalization and |Pé| y

. . . olarization of the voting and exposure to trade (see Autor et al.
consequences. At a time when more multilateral cooperation an .
. . . . 2016, for the US, and Cal@ne and Stanig2017, for the European
innovation in social protection are needed, less seem to be on offer.

countries).

Gldbalization andwithin-country inequality ?Iobalization andbetween-country inequality
al

Globalization is usually described in terms of the internation ) noth | ; tion is what h dio ] bt

. . . . nother relevant question is what happened to inequaligtween

integration of national markets through goods and capital flows. i q PP q )
. ) . e .. __countries. Has the world overall become more equal, even if

Other aspects are often cited, such as international diffusion of ideas,

nequality within some countries has increased? To answer this
culture, technology, and the movement of people. The trends of "eauany

. . . . uestion, one needs to compare incomes (or consumption) for
these variables have been described in a vast literature, and there Is P ( ption)

o . individuals across all countries in the world and for at least two
a consensus that globalization has greatly advanced in the last three

pointsin time. In other words, ideally one needs a global household
decades or so.

Richard Freeman (2008) proposes a compelliag of characterizing survey. This is not yet available, but thanks to the increasing

the recent wave of globalization. He contends that a truly globa"ilvallablllty of high quality national household surveys and the

. . h izati k of instituti like the L |
labor market took shape almost all at once in the 1990s, when Chin ?rmonlzatlon work of institutions I e the uxembu-rg ncome $tud
. . L. LIS), the World Bank and others, it has been possible to construct a
India, and the former Soviet bloc joined the global economy,

doublingthe size of the labor pool fra 1.46 billion workers to 2.93 global income distribution for several points in time and appraise the

. _ o . volution of gl I in lity. A recent wéihown ment of
billion workers. With increasing international trade, factor marketse olution of global inequality ecent ° assessment o

globalization is quite illuminating, especially if one is interested in the © repo _a op.o ) € go a_ ) ex1ro ' _0 )
link between ghbalization and inequality. Since the new entrants” 2008. This decline in global inequality can be largely explained by a

. . . . . F]eduction of inequality between countries due, in turn, by the
were mainly low skilled and low wage workers, increasing trade wit nomic broar in lovand mildle-incom ntri ricular]
China, India, and the eXoviet bloc meant that unskilled workers in economic p 99 ess eincome f:ou . ©s, pa cularly .

S . . . . . bé/ the sustained growth of populous countries like China and India.
high income countries (as well as in developing countries which wer

already integrated in the global trade system) were under pressurel'.akner and Milanovic neatly summarize the evolution of the global

. . . i istributi ith h inci hat displ h
The standard prediction from trade theory was that inequality (atlncome dlstrlbutlon_ wit a_growt incidence curve _t at displays the
rowth rate expernced since the fall of the Berlin Wall by each

least in terms of the skill premium) would increase in high incom : )
percentile of the global population.

countries and that it would decrease in developing ries. . o .

, . . . ... This growth incidence curve has a profile of an elephant. It shows
However, many empirical studies have not confirmed this predlctlorclIearl that the hiahest arowth rates have been experienced by the
(for a thorough review, see Goldberg and Pavcnik, 2007) highlightirrlr%ddli lobal er?:entilegs which cespond broadl ?0 the midd)lle
that inequality has been increasirigstead within many developing 9 P ' esp y

countries during this period of expanding dization. Indeed, class in China, and that the lowest growth rates have been recorded

Lo o for the bottom 10 percent (the tail of the elephant) and for those
several other factors were contributing to distributional changes. . )
. . . with incomes between the 80th and 95th percentiles (the base of the
Economists have been arguing about the relative importance of trade ) i
. . trunk). This latter grop comprises, amongst others, the lower

versus technological change, when debating on the causes of the

increasing skill premium. While tradmay have reduced the skill middle class of the US. Another stylized fact highlighted by this graph

premium in developing countries, skilased technological change is that the top percentiles (the tip of the trunk of the elephant) have

may have increased it. But even this rationalization has somaeISO enjoyed very high growth rates. This graph thus shows both the

problems, as trade itself often induced innovation or maybe jusgatchng up of poor countries such as China and India, and the

faster adoption of new technologée In addition, starting around the stretching of the distributionsvithin countries.
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From this and other studies one concludes that global inequality hdasecause of trade links, wages of skilled workers in dmgbme
come down and that most of the reduction is explained by aountries will also come under pressure avietheir domestic supply
reduction of inequéty betweencountries. Is this a relevant result? will not be increasing.

Or asked differently, is global inequality a useful concept? Some, for terms of global inequality the regslare summarized in this table:

example Bhagwatr (cited in Milanovic) taking quite a strong posrtronl,abIe 1 ijal ineqLaIity will go down in a more educated world

are aKl I 3t20lt DAYA AdactMhe f e B B SR Lo a-CAYD Ly
argument goes, there is no global government that can deal wit 2012 2030
global inequality. Social contracts, implicit in the formation o} |nequality measures Education No
national states, are established at country levels, and a global Gin Wave Wave
j;s:?number Wt'th no ladr:re;sees. i ¢ of the liberalizati ’ Giniindex 65.8 62.6 63.2
ut if onewere to evaluate the world impact of the liberalization o .
trade, the diffusion of technology and globalization in general, the TherI-L — 90.7 OiC JEE
the global population is the relevant one. Equity (national ol INe€il Decompositions:
international) is valued by people. There is abundant eviddgheg Between countries (%) 57.2 49.1 48.6
relative, and not only absolute, levels of incomes matter for welfare  Within countries (%) 42.8 50.9 51.4

Even if there is no global government globalization |ncreas§ourceAhmed et al(2017)

borNBySaa 2F 20KSNBQ AyoO2YSaz ‘IJhe}ge results csonflrm thgtlthgI v‘?’o\rflds\/\yl Lﬂ)ecome more equal 531/22836 A

Eler:l;l:)encse;equ|rzsorfnuléllatlerr?1I agroejerr;grit; makes the achievement as it becomes more educated. The (individbated) Gini index falls
surge of populism (Rod(i2017) makes eV from 65.8 in 2012 to 62.6 in 2030, while the Theihdex is reduced

of new encompassing multilateral agreements quite unlikely, thu
asking what Wopuld begthe most likel ?EVO|U'[I0n ofq lobal ine uyarlrt |rf om 90.7 to 76.6. Compared to recent patterngjese results
g y 9 quaiity suggest a continuation of the reduction in global inequality. During

the future a quite relevant and interesting question. the great doubling of the global labor force, global inequality
A look atthe future of global inequality decreased by 2.3 percentage points in ay2@r interval from 1988

In a recent paper, Anmed et €2017) investigate this exact question. to 2008 (Lakner and Milanovi2015). Our ducation wave scenario

In this study, we make two main contributions: firstly, we identify ashows a comparable reduction of 3.2 percentage points. As in the
forthcoming education wave that is altering the skill composition oprevious period, global inequality decreases mainly because, on
the global &bor supply, and impacting income distribution, at theaverage, poorer countries are catching up. At the beginning of the
national and global levels; and secondly, by using a generallSNA 2 RS ( KS O 2bgtieedORdayAiak SA D OrR &1
equilibrium  macremicro simulation framework that covers total inequality is close to 60 percent. However, by the end of the
harmonized household surveys representing almost 90 percent @kriod, the betweencountry component drops to less than 50
the world population we offer an estimation of the distributional percent while thewithin-countries component correspondingly rises
impact of this education wave. to slightly above 50 percent. Ehimeans that, in the future,
On current trends, based on UN population projections ,(B0L5) developments of inequalitywithin countries will become more
and current rates of educational enrollment (conservatively kepimportant in the evolution of global inequality. The world will start
constant into the future), the world will see ¢hnumber of skilled becoming more unequal, if inequalitwithin countries will keep
workers rising from 1.66 billion in 2011 to 2.22 billion by 2050, arising.

increase of about 560 million or 33 percent. Note that this predictiorThe importance of the attation wave in the dynamics of inequality
is based on what is already in the pipeline: young better educategithin countries can be seen by comparing the results of the
cohorts entering the workfore while older less educated ones are education wave with those of the Amave scenario (a scenario
exiting. With increases in educational efforts, the education wavevhere the numbers of both skilled and unskilled workers grow at a
may actually be even stronger. As in the case of the great doubling sdme rate) in the lastatumn of the above table. The decreases of
the 1990s, the role of developing countries is crucial. Due to theihe skill premium in the education wave scenario pushes down
investmentsin education and their growing populations, developinginequality within countries, while this is not the case in the-nave
countries will contribute all of the additional workers to the world scenario. As a result, theithin-group component in the nevave
pool of educated workers. The number of skilled workers in -highscenario, as welas total inequality, are higher than those in the
income countries is projected to decline, from 603 million in 2011 teducation wave.

601 million in 2030 and 594 million in 2050. Comparing the global growth incidence curves (GICs) for the
Not exactly another great doubling, but still a dramatic change. laducation wave and the nwave scenarios is another way of
2011, each skilled worker in highcome countries was sharing the illustrating the change in the global distribution.

global market with two skillevorkers in developing countriesvhile  These GICs higght several interesting points. First, the education
by 2030, this ratio will be one to three. The increase in the supply afave provides its highest benefits for the population with incomes
skilled workers will likely drive down the education premia thesehetween the bottom 20 and top 20; growth rates for the groups at
workers enjoy (other things being equal), and it may affect inequalitthe two extremes of the distribution are 1 to 2 percentage points
within countries in a beneficial way. This kind m#sult has, for lower than for the group in the middle. Second, the-education
example, already been observed in developing countries in Latigave rates of income expansion are below those of the education
America and the Caribbean (Lop€alva and Lustig, 2010). Note that,wave scenario for everyone with incomes up to about the 90th
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Figurel: Global Growth Incidence Curves: The education wave vetkaso-wave scenario
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Source: Ahmed et a(2017).

percentile. This is expected as the education wave is mainly a wavewith its impact on shifting resources on destroying as well as

the developing world. Third, the distance between the two linesreating jobs Curbing trade may mute distributional tensions but
appears small but, for the middle of the distribution and tha&ttom  also erase overall gains. Policymakers should focus on managing the
5 percent, the difference should not be underestimated. In fact, halédjustment. But this is often more complicated than increasing
a percentage point gap in growth rates accumulates to 10 percenariffs, as it means opening a discussion on how a society shares the

larger incomes after 20 years, a ntivial difference.

A more educated world; more equality?

burden, and the gains, of globalization.

This 2030 scenarianalysis is a big thought experiment, but still

References |

provides useful information. It shows that the number of high
AyO2YSa G2 RS@GSt2LAy3a O2dzy i NA S
the 1-to-3 proportion by 2030, up from the currenttb-2. It also
answersthe question of what would happen to global inequality
2y0S GKS ¢2NIR gAfft 0S5S02YS Y2N
elephant graph above, there will be gains but they are not uniform,
and there will be distributional tensions.

Education, as it has beeim the past, can still play the role of
equalizer, but there is an important caveat. The global inequality
reduction described in this thought experiment, depends on no
changes in policies. New trade barriers, as other nationalistic policieg
while justifed as a remedy to the unfair consequences of
globalization, may backfire, and global and local inequality may

increase. The gains from international trade are inexorably linkeg
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Global earnings inequality: Evidence from a new database  * Figure 1 shows the main resutthat global earnings inequality was
Olle Hammar [ , Uppsala University, Research Institute of Industrial Economics  very high in 1970 (with a Gini coefficient of around 70), but has fallen
Uppsala Center for Fiscal Studies (UCFS); Uppsala Center for Labor Studies (UCLS)tg a lower level today (around 60). The main equalisation occurred in
Daniel Waldenstrdm [=q , Research Institute of Industrial Economics and Paris the late 1990s and 2000s. Global fieex inequality is higher than
School of Economics, CEPRZA, UCFS and UCLS  global posttax inequality (approximately 3 Gini points), and

How people fare in the increasingly global economy is one of the bigequality is higher for hourly wages than for yearly earnings
guestions of our time. Has everybody benefited equally from the pag@Pproximately 1 percentage point). The latter suggests a negative
era of economic growth, and what are the most important factors irfelationship between earnings and hours worked at the global level.
the way that income is distribeti? A few recent studies have tried Compared wh earlier studies on global inequality in income or
to examine this question, estimating the level of global incom&onsumption, we find that inequality in earnings and wages is slightly
inequality from a compilation of national household surveys since thi@wer, but follows a similar trend.

late 1980s (e.g. Anand and Segal 2015, Bourguignon 2015, LakhBe UBS data let us follow each occupational group, in each country,
and Milanovic 2015).1®y find that global income inequality is high ©Over time. This means we cadtentify the winners and losers in the
higher than in any single country but that it has fallen since the decline in inequality by plotting the earnings growth of each country
1990s, largely as a result of rapid income growth in-lamd middle occupation since the 1970s against its initial rank in the global
income countries. earnings distribution. Figure 2 shows this ramonymous growth

In recent work, we take a different approach. Wets exclusively on incidence curveFor illustration, we have marked a lewand a high
labour earnings, which is the main income source for the vagarning occupation (unskilled construction workers versus skilled
YEe2NRGe 2F GKS 62NI RQa L LidzAdepgrtnenymanagers.respegliyely) jn gome sampfe SQuitipsyrhs
2017). We create the first estimates of glokarningsinequality, its  illustrates the earnings dispersion both within and between
trend between 1970 and 2015, and some evidenon its main countries, ad shows that average earnings growth over this period
drivers. has been higher in the lower half of the global distribution than in

) ) ) ) the upper half.
Falling global earnings inequality (1972D15)

The estimation of the global earnings inequality rests on a unigué€quality hasincreasedwithin countries but decreasecbetween
earnings survey database run by UBS, a Swiss baroattiins data countries

on earnings, taxes, working hours, and local prices for workers in Bcomposing the global earnings inequalitrend within and
representative occupations. The data have been collected in th@etween countries, we find that withisountry inequality rose over
same way every third year since 1970, in up to 85 cities in ghis period (by 5 Gini points), while betweenuntry inequality fell
O2dzy iNASAaT Ay |t (K®atchs B Nathk oy 15®2nysyi leadigg/tg thepcombirged effect of apidint fall in
occupational and country population data from the ILO and thdotal earnings inequality. Ifrigure 3, we can also see that the main
World Bank. Our balanced sample covers more than 80% of ti§dift in both of these trends took place at almost the same time,
global population, and correlates well with statistics from otherduring the early years of the 21st century. We also find that
sources. It should be noted that the tails of the disttion are not inequality within occupations has fallen, especially within the traded,
well covered in our data, but imputations from other sources (todndustrial seobr. This suggests that globalisation could be a potential
incomes from the World Wealth and Income Database, for exampléyiver of this earnings convergence trend.

suggest only a modest impact on the global earnings inequality trend.

Fig.1: Global earnings inequality trend, 1972015 Fig. 2:Growth incidence of countryoccupations (19702010s)
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Earnings growth in Asia and tregricultural sector key drivers Fig. 3:Global earnings inequality within and between countries
What are the drivers behind the level of, and trend in, global earning(19702015)
inequality? We perform a counterfactual analysis to examine thi

question. This is done by comparing actual global intiuwith a gl
counterfactual inequality, for which we keep the 1970 gross hourl § Q Total global inequality
wages fixed for countries, occupations, regions and sectors, one a §
. . . . . . Q o
time. In Figure 4 we see that, ceteris paribus, earnings growth in A« 2 © ) ‘

. . . . .. . = Inequality between countries
contributed to a global earningsiéquality drop of 20 Gini points. € 3
Similarly, earnings growth in China contributed to a fall in globeg
earnings inequality of almost 10 percentage points. The change g,e 1
earnings in the US and North America, on the other hand, increas é <

. . . . £ ™7
global inequality. Amng the different occupations and sectors, £
changes in agricultural earnings seem to be the dominant fact(g < - gr
. . . . < 7

behind the global !nequallty drop, fgllowed by earnings gromkg o | P e —“N’lrfeau}i‘ny”ﬁnﬂi;counmes
among female service workers. Earnings changes among indust g —
managers have had thepposite effect on global inequality. &

1970 1975 1980 1985 1990 1995 2000 2005 2010 2015

A falling trend in global inequalit

9 id 9 | g | y . d . i h ! © VoxEU.org, 2017. This article has been first published on 3 July, 2017 in the
Ou_r new evidence on global earnings a.m. wage megua n}/ s_ OWS 2t vy WL BSNI & | yokeudrf D2 Y B QA y £ tA O4
falling trend over the past hatfentury. Similar to previous findings
for global household income inequality, theain equalisation period References |
was the late 1990s and 2000s. At this time several large, developin Anand, SandSegalP. (2015)a ¢ K52 ®F £ 5 A & (i NJ ordaiB A&kihsos

. . . . . . and F.Bourguignon (eds)Handbook of Income Distribution 2ANorth-Holland

economies experienced high growth rates. Higher earnings in th§ cicevier B.VAmSsterdam.
agricultural sector, but also some leskill urban professions, | gourguignon, F(2015), The Globalization of Inequalitprinceton University Press
contributed specifically to thigénd. Princeton, NJ
We hope that these findings and the new Global Earnings Inequalit] Hammar, O. and Waldenstrom, D. (2010)Dt 2061t 9 Ny AyHa mp

Datab hich h d blicl ilabl il furth CEPR Discussion Paper 12019.
atabase, which we have made publicly avallable, will spur turthe . . , _ - A -
P y P Lakner, CandMilanovic B. (2015)a Df 206 f Ly O2YS 5A&dNA

research on this impoant topic ¢ as well as many other issues | . §NI Ay 2+ttt (2 WdiéBabkNERhoic RSIBH2):EPREBER.S
related to local, regional and global labour markets.

Fig. 4:Comparing actual with counterfactual inequality, holding 1970 earnings constant
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Comparative analysis of poverty in Greece versus richer European
Countries in the debtrisis era
by Georgios Symeonidis, Manolis Valavanis, GeorgiatSamakou

C20dza 2y W[IF02dz2NJ LyO2YS3s {cRIOWR No.787NJ y & F SN&
by Bruce Bradbury® (SPR@University of New South Wales), Markus Jark (SOFIStockholm
University), Lena Lindah® (SOFIStockholm University)
Worki;‘gspapm {A){C)S Z\i’]é ONSI;L’])\Q){Z’ uKS A[VL{ RI-[‘JI-()J-éS KIFa L3 I-é?ﬁ
LI O1F3saQ 2F RAalRGlLIyual 3SR FI YA mifiagdthe diviag standalitsLab thid
poorest children in rich (and some middlecome) nations. Our focus is on the relative importance of so
transfers (net of taxes) and market incomes and the extent to which low market incomes are due to eithe
wages or to low parental employment. The key dependent variable is the average family income of the poore
of children, relative to the median income in their country (all adjusted for household size). Across countrie
measure is strongly correked with rates of relative income poverty, but has the analytical advantage of providi
simple decomposition by income source.
Across the most recent wave of LIS data, the enag®onal variation in the incomes of these disadvantaged childi
is compised equally of variations in markand in transfer incomes. Mar% ¥ G KS RAFTFSNBy i
are clearly discernible in this distribution. Nordic countries have high relative average incomes, of which mor
half is from market incomédylediterranean countries have low incomes and East Asian countries have reaso
high incomes, almost all of which are from the market. The Engfishking countries stand guas all having
relatively low market incomes, but have substantial variatinntiransfer income. Using a synthetic wage/hou
decomposition, we estimate that their low market incomes reflect low employment hours in Australia and prin
low hours in the UK and Ireland, while in the US and Canada low hours and low pay contrimllg eq
During the most recent recession, decreases in market income were generally matched by increases in {1sms
that in most countries where we have tinseries data the relative disposable incomes of the bottom fifth
children were reasonablgtable. Spain is an important exception, where the most disadvantaged childrer
further behind the average living standard. In Ireland, the living standards of disadvantaged childre
substantially, but were matclikby falls in average incomes.

Luxembourg Income
Study (LIS)
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Data News 'k

LIS/LWS Data Release Schedule

LIS/LWS * * -
Database g ; Winter Spring Summer
‘ 201718 2018 2018
LIS Database

Australia AU14 |
Chile CL15/1211/09/06 CI03/00/98/96/94/92/90
China CN13
Colombia CO16
Hungary HU15
Iceland 1S13

LIS is happy to announce the releasetoke additionalmicro data | Japan JP10/13

sets to the Luxembourg Income Study (LIS) Databasel six ?3;:::' aA frica ZA15 =

additional micro data sets to theuxembourgWealth Study (MV/S) Uruguay UY16

Database. LWS Database
Australia AU0414
Germany DE02/07/12

Data releases Japan IP10/13

,,,,,, - Fain ES09/11/14

South Africa ZA15

Luxembourg Income Study (LIS) oo CETEE

Canada United Kingdom UK13

One new dataset from Canada, CA13 (Wave IX) has been added Eﬂhuaniac the latest country to join the LIS Database
the LIS Database. The datasebased on the second wave (2013) of
the new Canadian Income Survey (CIS) carried out by Statistics
Canada.

Lithuania regained its independence in 1990 after bgiag of the

Sowet Union for decades. Together with Estonia (also included ir
LIS Database) and Latvia, the three countries known as the E
Lithuania States, joined the European Union in 2004 which helped boost tl
With the addition of two datasetd,T10 (Wave VIII) and LT13 (Wave economies. With a surface of 65,300 kamd a population of 2.85
IX) Lithuania is the new country that was added to our LIS Databasemillion, Lithuania is one of the smallest Member States of the |
Thedatasets are based respectively on the 2011 and 2014 waves oFhe recent financial crisis heavily affected the country, with a droj
the Lithuanian Survey of Income and Living Conditions (SILC) carri&@DP of almost 15 perent in 2009. The crisis caused a substan
out by Statistics Lithuania. increase in social sectyricosts, which triggered a significant drop |
Luxembourg Wealth Study (LWS) generosity of unemployment and pension benefits for the durati

_ of the austerity period.

Austria The two data points added to the LIS Database (LT10 and L
Twonew datasetsAT11 (Wave VIll) and AT14 (Wave i#ye been  capture the period after the crisis, where the countmgs seen

added to the LWS Database. The datasets are based respectively @gnsiderable growth, back to the preisis levels. Nevertheless, GC
the first and second waves of the Austrian Household and Financger capita is among the lowest in the European Union, and

Consumption Survey (HFCS) carried out by the National Bank @gonomy is facing various challengésmigration is one of the
Austria and ceordinated by the European Central BaBCB). highest in the EU, withigh-skilled young peoplieaving the country;
there is a substantial mismatch between supply and demand on

With a view to create longer timseries in the LWS Database, four labour market. Lithuania experienced aon increase in inequality
old data points have been added to the Italian series: IT95 (Wave IVSeCent VIRELEE I W SOV R el B0 0 Lnsele) Iburiie tig

ITO0 (Wave V), IT04 (Wave VI) and IT08 (Wave VII). The datasets 1f0-1% in 2013, 3.4 percentageifts above the EU average. Fe
based on the corresponding waves tife Survey of Hasehold the rural population, the poverty risk was 3 times higher than 1

Income and Wealth (SHIWuried out by the Bank of Italy urban inhabitants, Wlt!’] children, social risk families, elderly, a
small scale farmers being the most vulnerable gro]ups.

Italy

Data revisions . i it nossons ncome oot 5t o, cres s Y
Luxembourg Income Study (LIS) ©
Canada CA94, CA97, CA98, CA00, CA04, CA07 and CA10 *

Guatemala GT06,GT14 non-monetary incomes and consumption
Italy - IT95, IT98, ITOO, ITO4, ITO8, IT10, IHidw weight, treatment
of taxes and contributiong;onsumption

Luxembourg Wealth Study (LWS)

= Total population m Childre: Elderly

Italy - IT10,1T14 new weight, treatment of taxes and contributions, [ s sneaan ey Figues, htp:/ s Jdatacenter.org, September 2D17.Luxembourg: LS

! Braziene, R., Poverty and &@xclusion in rural ags - Country Studiesithuaniain:

consumptlon Bertolini Montanari Peraging Poverty and social exdion in rural areas, EC, 2008.
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Old-age poverty in South Korea each member in Household A will not be assigned 10,000 USD
Young-hwan ByunB= ,Swedish Institute for Social ResearcHSOFI)  (40,000/4), but 20,00 USD (40,000/t ET O O AGE i And for a
Stockholm University  member in Household B, the equivalized income is the same 10,000
A recent Guardian article attracted broad attention to an extremelyysp (10,000p). This is based on the assumption that each
higholdt 38 LI @SNI & NI {2 d&iyk W2NIBH Ovag WaVSMIRE (it AGe oAt t AYONBI&S ¢
paradox: long life, good health and poverty A i NJ- A & S R prbcesbJHrkéstthipovéitd fate lof the elderly higher (and that of
country with the longest life expectancy finds itself with nearly halthildren lower) than it is without (Féster, 1994). This is because the
(48.6 percent) its older citizenliving in poverty. As a preliminary step equivalized measure inflates the median income (and the poverty
to unravel this puzzle, | reviewed the data referred by the Guardiathreshold defined as 50% of the median).
and examined the Korean elderly poverty using the LIS data. To check this potential overdstation, | measured elderly poverty
The Guardian used the OECD data for elderly poverty rates and thg 1 S& dza Ay 3 o6 dzy Sljdzhi @1 £t AT SRUO  LISNJI
data from the Logevity Study at Imperial College London for lifeincome is measured by household income divided by household size.
expectancy. The latter estimates that Korean females born in 203the results are compared with the poverty rates using the
will have the longest life expectancy in the world. However, thequivalized measure (Figure).1ln some countries, including
OK2A0S 2F tAFTS SELISOGLyYyOe YSI Audatii, sk &nd Denfak, thBiErhaive theadir fedudesiziek 2
intention to frame the elderly poverty issue more paradoxically. Aelderly poverty rates drastically (by more than 60%). But, the extent
better measure for life expectancy is that of the current elderlyof reduction is relatively small (by 25%) in Korea, leaving its elderly
population rather than that of the future generation. According topoverty rate emained as high as 35 percent. This suggests that those
the OECD data, the life expectancy of the Korean elderly (at age 65o0r elderly in Korea tend to have incomes significantly below the
2011) is not the longest. Korea ranked at thé'ldngest for females poverty threshold, which makes its poverty score less sensitive to
(86.5 years) and the $5for males (82.1 years) among 35 OECHfferent equivalence scales.
countries (OECD, 2017). Though not the highest, it is still high. Rprseems valid to conclude thahe elderly poverty in Korea is
females, the life expectancy is slightly longkan that of Sweden exceptionally high among OECD countries. The expert commentaries
(86.3 years). in the Guardian article highlighted generatispecific reasons why
LYRSLISYRSydG 2F Y2NBIQa NIyl Awe cukéniNdérly dedp® f Kobek ks fobr! Th&Y &aiributddiit toA &
puzzling how a rich democracy can sustain such a high eldefsufficient savings ue to the expectation that adult children look
poverty rate. To begin with, | checked the possibility offter the elderly according to Confucian ethics and overspending on
overestimation. To measure eldgrpoverty rates, it is conventional O K A f R NB yQa SRdzOF A2y ®
to transform household incomes into personal incomes of eachowever, it needs to be cautioned to perceive this problem mainly as
household member (OECD, 2015). In this process, the economydif-age poverty in a rich country, i.e. an intgenerational inequality
scale is taken into account by using an equivalence scale. Consiggiue. If the problem is mainly about poor @ded versus webff
Household A with 2 adultsnd 2 children having a monthly income of workingaged, the solution should be redistribution between
40,000 USD and Household B with 1 elderly having a monthly incorgenerations. In fact, the oldge poverty in Korea reflects intra
of 10,000 USD. Using the OECD equivalence scale (square root scgiherational inequality as much asengenerational inequality.

Figurel. Old-age poverty rates among 29 OECD countries (and Taiwan) in 2010
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Figure 2. Relative inequality between the elderly and the total population among 29 O&®idtries (and Taiwan) in 2010
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Figure 2 presents the relative inequality level among the elderlgld-age poverty. Hotly debated issues then were whether the
compared to that of the population. Using the LIS data, | measuregbvernment should provide basic pensions to all elderly or only to
the Wolfsont Yy R C2 &G SND& LI2fF NAT I A 2 yhe pogrRRiSdtly ahd/whethiritibatianal Yehsio® RirlF sShduld beS v (i
for the elderly and the total population. The scores represent to whatised to finance it. It ended up giving a small amount (180
extent the inequality among the elderly is higher (+) or lowgptian USD/month) to 70 percent of the elderly population, using general
that of the population. For this, | used the per capiecome tax revenues. Given the significant inganerational inequality
measure. By both measures of inequality, irélderly inequality (especially a high degree of ome polarization among the elderly),
relative to general inequality is the highest in Korea among 3@ might be more effective to reduce the elderly poverty if higher
industrialized democracies. The Gini coefficient among the elderly fenefits were given to the poorer elderly (say bottom 35 percent),
21.5 percent higher than that of the populatiowhile the degree of while using some measures of irtgenerational redistribution from
income polarization among the elderly is 38.6 percent higher thathe affluent eldely to the poor elderly.

that of the population. In 20 countries, intelderly inequality is
lower than that of the population. Among those 10 countries where
intra-elderly inequality is highel KI y G KF G 2F GKS
score is exceptionally high.

In sum, an exceptionally large share of elderly citizens in Korea live
with incomes below the poverty threshold. Equally important, such &
high elderly poverty rate reflects intrgeneratonal inequality as
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Are more children growing poor in developed co  untries? Although poverty analysis is better carried out using relative
Evidence from the LIS D atabase 2000-2013 measures along the direct deprivation measures, to capture all the

multi-dimensional angles of the phenomenon, in this article a single

relative povery measure is used, due to dagaailability, as the LIS
Poverty is a multidimensional phenomenon that affects all facets dbatabase does currently not cover material deprivation.
LS2LX Sea tA@Saod LI RSLINAGSa LiSiskglent Ya hoGsekoll withachildréniisi corsidefed @odr iffits O
necessities of life, denyepple of choices and of opportunities for a annual equivalised disposable income is less than 50% of the median
better life, or better acceptable life opportunities, prevent peopleof the naional annual equivalised disposable household income
from knowledge and communication). Considerable attention hagDHI).
been drawn to studying child poverty in particular; this interest hasn order to explore the link between child benefits coverage and the
evolved fron the fact that child poverty affects their current health, households with childrempoverty level, we will accommodate one
education, and nutrition status. Combined with lower education leveindicator listed under target 1.3 of the SDG go]al Which § the ratio
attained, lower skills acquired and fragile expected work productivityef households receiving children benefits to the total number of
the likelihood of further transmitting poverty from orgeneration to  households with children. However, developed countries differ in the
the next seems rather high. social security system adopted. Therefore, these benefits could be
t O02NRAY3I G2 F NBOSYd | bL/ 9C ouwielsdiAnkdntedtéd] & indBayic®assdIeach BypNEF YnBset 2 @
I F20dza 2y OKAt RNBYyé3s OKAf RN ybensffsNd graugedzibdrthei i th® SSatbisase farid YeSdedivelji 2 ¢
in extreme poverty compared to adults, using the $1.90 a dagplit in maternity/parental wagereplacementfamily/child universal
poverty ling 19.5 percent of children in developing countries werebenefits andfamily/maternity/child assistanceln this article, we will
living in poor household compared to 9.2% of adults, the samgot focus on therelevance of each subcategory, but rather focus on
conclusion remained robust upon using different levels of povertyhe joint coverage wh any familyrelated program.Thus, in the
lines(e.g. $3.10..etc.) (UNICEF, 2016). following, the LIS variable hntfam: family/children transferswill
While most of poor children are located in developing countriedbe used. This will expand the SDG indicator scope to include any
mainly SubSaharan Africa followed by South Asia, it wascigd in  family/child benefits the household has received.
0KS b5t {5D& ONASTAY3I y20S dbwhe uniRdP&nalsie 06eddshdusehoitis With chilti@iNE6C), Withdut
AdzNLINRA aAy It ez on YAffA2y OKAfL RabEsyhg for kB numbeRos chisdr@n lidnglin tiése helsadhylds.(THIS
richest countries. Inspired by this remarkable statistic, this article ispproach was valued the most suitable, to enable assessing the
an attempt to first monitor the eviwvement of poverty level of poverty mtes of these households in accordance with family benefits
households with children (HwC) in developed countries from 2000 teoverage which is calculated on the household fevesides, child
2013 and then to investigate the link between the coverage rate gfoverty rate is intrinsically derived from the poverty rate for
the social security protection system, mainly family and chilthouseholds with children, which is a relative poverty measwean
transfers, offered to househotd with children and their poverty direct child deprivation index.
levels.

Heba Omar B | LIS

Fig. 1: Poverty rate of Hoeholds with Children (HwC) in selected developed countries, circa 22003
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Fig.2: Poverty rate and family/child benefits coverage rate of households with children (HwC) in selected developed coucindas2013
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households or not. The time period for this analysis covers thlower levels of HwC poverty rates can be detected. It should be
development between circa 2000 and 2013. The figure shilvas noted that, going beyond coverage rates, the effectiveness of this
the poverty rates for households with children have increased in 16overage is an inevitable analysis to be considered.

out of the 22 developed countries included, with an exception of siXhe results presented indicate that the number of children living in
countries namely Australia, Ireland, United Kingdom, Netherlandpoverty isincreasing. Although this increase is not uniform among
Czech Republic, and Poland, where the HWC pypvetes have the developed countries, the alarming signs exist for almost all. There
declined. The observed increase in poverty rates does not occur imstillroom for policy makers and politicians to devise more effective

the same pattern among the countries; for Denmark, Finlandand exhaustive protection programs that would helplirK S 6 2 NI R
Switzerland, Estonia and Slovakia, the increase is less than améssion to end poverty in all its forms everywhere by 2030.
percentage point, while the highest increase ca@ &een in the Eradicating child poverty should be a priority since their current
Mediterranean countries. The HwC poverty rate in Spain jumpesuffering is the trigger to nation's futuconomic deterioration.

from 14 % in 2000 to 21% in 2013, indicating that one out of fiveFOr more information on SDGs and indicators:

households with children is experiencing poverty. It is also worth hips:/junstats.un.org/sdgs/metadata/.

noting that poverty among households with chigd (21.4 %) is 2 components and definition of dhi, hmiatfam, and the institutional information for

substantially higher than the national household poverty rate family/child transfers for each countrylyear is available oMAS alata
(14.8%), a similar pattern is detected in Italy and Greece withinformation System (METIS).
increasing poverty rates for households with children over time? s key figures on chidverty can be accessed through
which is also higher than the national averager. fhe exceptional six  http://www.lisdatacenter.org/lisikf-webapp/app/searchki-figures
countries that showed decreasing levels of the indicator over time, somecountries are not included in this figure due to data availability on
the reduction in percentage points differs across the countries. family/child benefits transfers.
Tangible decrease in Ireland and United Kingdom with approximately
4, 5 percentage points respectiye compared to around one
percentage point in Czech Republic, Poland, and Australia. i i _

. . . . . Adamson, P. (2012Measuring child poverty: New league tables of child poverty
Figure 2 compares the family/child benefits coverage rates with the e world's rich countries
poverty rates for households with children circa 2013 for a selecteq Economic, U. N., €ouncil, S. (2016Report of the intemgency and expert group o
set of countried Overall, a sting relationship between the two is | Sustainable development goal indicators
observed; with higher coverage rate, lew poverty rates are | OFCP Family Database; OECD (2€83.2: Child povestiaris.
observed.In Nordic countries, where the average coverage rate i UNDP Sustainable Development Goals (20%6)poverty: why it matters.
98% we can see that the HwC poverty rate in each of the countries L’,ﬁ“,,'jﬁf,f f,ﬁgf}'r‘,’; S(I,'tzl e
among the lowest (not exeeding 6%) while for Spain with the least
coverage rate (8%), the HWC poverty rate is the highest with 21%. In
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Labour market participation of older workers Several policy measures were taken in order to promote active
ageing. For example, irsténia, at both points in time, it was possible

to fully accumulate earnings from work and a full pension. According
to Lithuanian law, in 2010 the pension was proportionally reduced
Demographic ageing is a major problem in Lithuania and Estonia, tmath earnings from work; howevetthis changed and in 2013 full
countries that recently introduced reforms in order to promote accumulaton was allowed. Early retirement is still permitted in both
active ageing and labour pé&ipation of older workers. The old age countries up to 3 years prior to statutory retirement agdbeit with
dependency ratibwas in 2015 around the EU average of 28% in bothermanently decreased pension benefits, on average by 0.4% per
countries; however, the projections for 2050 show Lithuania at ovemonth they retired earlier; while in the case of deferredirement

60% dependency ratio, compared to 50.3% EU average, whilee pension is proportionally increased. In order to see if the prolon
Estonian predictions ear slightly under the EU average, with agation of working life until 65 years (and beyoislfeasible we look
dependency ratio of 48.8% (Eurostat). Combined with a low fertilitynore in details into the labour market participation rates of seniors,
rate for both countries, demographic ageing is amplified also by theplitting them in 3 groupst¥ 2 { RENY &ydUESE to SRAVI Ol A BS
high migration rate, one of the highest in Europe: between 1990 and Sy’ Ar8nNIRQ to 65 years adS t RrBnNd6 &0 G5 years old.

2014, the ®t migration rate in Lithuania was more than three timesFrom Figure 1 and Figure 2 we can see that in Lithuania, between
higher than the EU average, with more than halfnillion people, 2010 and 2013 the employment rate of older workers ageeSEA
majority young, who emigrated from Lithuania to find better workincreased substantially by over 12 percentage points reaching 66.1%
opportunities elsewhereRauman et aJ.2015). in 2013. Furthermore, as we can see from Table 1, for wortien,
According to Eurostat, between 2010 and 2013 the overallparticipation rates are even higher than for men by over 3
employment rate (considering active population) of persons aged 2@ercentage points, at 67.3% in 2013 forSBA group.

to 64 years increased in Lithuania with over 5 percentage pointé similar trend within the same age group can be observed in Estonia,
reaching almost 70 % in 2013, being above the EU 27 average of 68%.we can see from Figure 3 and Figure 4: the employment rate is
In Estoniaemployment rates for the same age category are eveiincreasing from 65.7% in 2010 to 67.2% in 2013, with a much higher
higher, with an increase of 6.5 percentage poitdsover 73% in employment rate for women, of 70.9% in 2013 compared to 63.3% for
2013. Older workers (564 years) employment rate increased as wellmen. Another explication for the higher employment rates of elderly
in Lithuania in the same proportion as the overall active populations 2 YSYy Aa (KFG GKS S02y2YAG t ORXK 3
reaching 53.4%, above the EU average (50.2 % in 2013). Howewsnployment sectors like manufacturing and construction (Masso and
Estonia is taking the lead, with an increase of 8.8 percentage poiririllo, 2011). However, in Estonia, we observe a slight decrease over
in the participation rate of older workers, reaching 62.6 % in 2013. time in the participation rate of women aged SRA, still being over
Nevertheless, it makes a difference in tharticipation rate of older 70%; the gap between men and women reducesrdime.

workers if they qualify for statutory retirement with full pension or In 2013, we observe slightly higher participation rates for men than for
not, and in both countries the statutory retirement age (SRA) is stibomen in the age group SF8& in Lithuania, with an impressive
under 65 years; while through the pension refoitnis planned to be increase: the employment rates for men almost doubled in this period
raised graduallyat 65 years for all by 2026hus closing also the reaching 32% in 2013. Overall, in Lithiaathere is an increase of 10
gender gap. In Lithuania the SRA was 62.5 years for men and 60 yegmentage points in the employment rate of people between SRA and
for women in 2010. In 2013, SRA reached 62 years and 10 months & which gives a positive signal to the impact of active ageing policies.
men and 60 years and 8 months for women. The same situation e also observed high rates of disability exits at the groupH5up to

find in Estonia: in 2010 the SRA was 63 for men and 61 for womeh7% in Lhuania in 2010 (however decreasing by 3.5 percentage points
while in 2013 it increased just for women at 62 in order to reach théy 2013), being possibly used as an alternative exit from the labour
same retirement age as men gradually. market, when people do not qualify for fglensions.
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